
VIRGI:4IA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

Application of Oxy USA, Inc.
for Forced Pooling of Interests in a Drilling Unit
Affected by Well Number C-36, VGOB 1120-65 in the

Garden Magisterial District of Buchanan County, Virgin] a

This cause came on this 21st day of November, 1990, upon the

application of Oxy USA, Inc. requesting that this Board >col the

interests of well operators in the 80-acre (plus a tole .ance of

154) dril] ing units established for the Oakwood Coalbed Methane

Field in the Garden Magisterial District of Buchanan County,

Virginia. Notice of the filing of the application herei v and of

the time, date and place of the hearing thereon was (luly and

properly given to each well operator of record having an interest

in the occluded coalbed methane gas below the Tiller sean of coal

underlying the tracts within the drilling unit covered hereby as

required ?y Section 45.1-361.19of the Code of Virginia, 1950 as

amended. The Board examined the Notice as given and further

conducted inquiry into the sufficiency of Oxy USA, Inc.' search

to determine the names and whereabouts of well operators who may

be affect>.d by the pooling of occluded coalbed methane <las below

the Tillex seam of coal in the drilling unit involved her,in. The

Board finds that Oxy USA, Inc. has exercised due diligenc~ and has

conducted a meaningful search of reasonably available s<,urces at

hand. The Board hereby approves the notice given, by pul,'lication

and otherwise, as meeting the statutory requirements, ruli.s of the

Boa&d and minimum standards of state and federal due proi:ess, and



finds that notice has been given in all respects as required by law

and the rules of this Board.

Based upon the evidence presented, the Board finds :hat Oxy

USA, Inc. has acquired occluded coalbed methane interests below the

Tiller seam of coal in the drilling unit as described on Ae map,

which is ai:tached hereto as Exhibit "A" and made a part hereof, and

has the right to conduct operations on its occluded coalbel methane

interests. Based on the evidence presented, the Board fiads that

the following named persons may be owners of occluded coalbed

methane interests below the Tiller seam of coal which are not

sub]ect tc any lease and who have not voluntarily agreed. to pool

their interests in the drilling unit involved herein for its
development and operations:

1. a. Lon B. Rogers, 403 Quality Place, 300 East Mal>i Street,
Lexington, KY 40507;

b. Lon B. Rogers/Bradshaw Trust, Fon Rogers III, Frustee,
403 Quality Place, 300 East Main Street, Lexin eton, KY

40507'nd

that '.he following named persons may be owners of occluded

coalbed methane gas interests below the Tiller seam of coital, which

are held pursuant to a lease or other agreement, in the drilling

unit involved herein who have not voluntarily agreed to pi,ol their

interests in this unit for its development and operation

2. a. Ashland Exploration, Inc., P. 0. Bc c 391,
Ashland, KY 41114;

Based upon the evidence presented, the Board finds Chat, in

order to avoid the drilling of unnecessary wells, pre'ient the

various tripes of waste and protect the correlative rights of all
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owners and potential owners of occluded coalbed methane iras with

respect to the drilling unit involved herein, the ow ars and

potential iwners of occluded coalbed methane gas involved who have

not hereto fore reached an agreement with respect to developaent and

operation if the drilling unit covered hereby shall be reclxired to

pool their coalbed methane gas interests below the Tillex seam of

coal in development of this drilling unit, upon the ti,rms and

conditions set out in this order, all of which terms and cciditions

are found, after consideration of the evidence presented in this

cause, to be supported by substantial evidence and to l>e just,

reasonable and equitable and such as will afford each iccluded

coalbed methane gas owner and potential owner in this iinit the

opportunity to recover or receive just and equitable i,hare of

production from this unit.

Based upon the evidence presented at the public he iring in

this matter, the Virginia Gas and Oil Board orders as follows:

(1) Pending resolution of issues with respect to p itential

conflictirg claims of ownership of the occluded coalbed methane

gas, the cccluded coalbed methane gas well operator shel:,:

(a) Pending establikshment of Gas and Oil Boari'rule on

escrow funds, establish an interest-bearing escrow account at a

financial institution into which the payment for costs or proceeds

attributakle to the conflicting interest shall be depoI Lted and

held for the benefits of claimants;

(b) Deposit into the escrow account any mone) paid by

a person cLaiming a contested ownership interest as a part:icipating
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operator's share of costs payable pursuant to the provii,ions of

paragraphs 5.A.(i) and 5.B.(i) of this Board's Order;

(c) Deposit into the escrow account one-eightI, of all

proceeds ,attributable to the conflicting interests p Lus all

proceeds 1;~ excess of ongoing operational expenses attriba table to

a participating or non-participating operator; and

(d) Submit to the State Gas and Oil Inspector c,xarterly

statements reflecting the status of funds deposited int',1 the C-

36, VGOB 1120-65 escrow account, including sums allo;able to

production, royalty payments and interest. The operator may not

use funds deposited into this escrow fund for any purpose. Upon

resolution of conflicting claims of ownership, the opez Ltor may

petition the Board for an Order to disburse funds.

If the Gas and Oil Board later adopts an escrow fund:,ule, the

designated coalbed methane well operator shall be given Leave to

place proceeds, held as a result of this paragraph, into programs

trust accounts or other Board approved accounts.

(2) Within 30 days of receipt of a certified copi of the

final legal determination of entitlement or upon recalls of an

agreement signed by all claimants, the Board shall order payment

of principal and accrued interest from the escrow account iisscribed

in paragraph 1 above to all persons legally entitled the::eto.

(3) Any person who does not make an election ur Ler this

pooling c order shall be deemed, subject to a fin< i 1 legal

determination of ownership, to have leased his gas or oil interest

to the coalbed methane gas well operator.
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(4) The interests of well operators, as named above in this

80-acre (with a tolerance of 154) drilling unit establishi!d in the

lands involved herein for the Oakwood Coalbed Methane Gas .''.ield are

hereby pocled for the development and operation of this u: it. Oxy

USA, Inc. is hereby authorized to drill, complete and citrate a

well in this drilling unit so as to produce occluded coalbed

methane gas from the pooled acreage, consistent with the ,erma and

provisione of its applicable well work permit and the Oakw,od Field

Rules.

(5) Each owner or potential owner of occluded coalbe,, methane

gas below the Tiller seam of coal involved herein, other than Oxy

USA, Inc., shall, within 30 calendar days after the date ol'ailing
this Orde), deliver to Oxy USA, Inc., P. O. Drawer Q, R.ichlands,

VA 24634, a written election either to participate in the 0 peration

of the well covered hereby or to exercise such well oj,erator's

right of election under this order as described below. A timely

election shall be deemed to have been made if a well opc rator on

or before the last day of such 30 calendar day period has :ent such

written e] ection by telegram or telegraph to Oxy USA, Inc . or has

had such written election duly postmarked and has plz:ed such

written election in the United States mail, first class postage

prepaid, c,uly addressed to Oxy USA, Inc. at the address quiet forth

above. The alternatives afforded to the well operator s herein

pooled are set forth in either A or B, below, whicltever is
applicabl».
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(A) :i.'ach occluded coalbed methane gas well opes stor or

potential well operator herein pooled owning an interest s s to the

occluded coalbed methane gas below the Tiller seam of'oal derived

from a lease covering any tract within the drilling unit .nvolved

herein is accorded the following options as to such inter sst:

(i) Particinations To participate in the working Lnterest

in and the development of the occluded coalbed methane g is below

the Tiller seam of coal in the drilling unit involved hiirein by

agreeing to pay such well operator's proportionate pad, of the

actual cos". of drilling, completing, equipping, operating, slugging

and abandsning of the well covered hereby and by payinO as set

forth herein, to Oxy USA, Inc., such owner's proportionatii part of

the $230,300.00 estimated cost of drilling, completing, eclzipping,

operating, plugging and abandoning of the proposed well covered

hereby. tn lieu of such payment, furnishing to Oxy UliA, Inc.

security satisfactory to Oxy USA, Inc. for the payment thereof

within 45 :slender days of the date of this order. A part:,cipating

well oper itor's proportionate part of the anticipated cost of

completior and share of the production from such well ahull be in

the propos<ion that the number of net mineral acres in the unit

covered b) the occluded coalbed methane gas rights ownecl by such

party beaxs to the entire number of mineral acres in this unit; or

(ii) Carried interest: In lieu of participatincl in the

working interest in and the development of the pool in this

drilling v,nit, as set forth in subparagraph (i) above, to elect to

share in the operation of the well covered on a carried I',asia (as
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a carried well operator) so that the proportionate part of the

actual cost of drilling, completing, equipping, operating, I>lugging

and abandk>ning of such well allocable to such carrisd well

operator's interest is charged against such carried well opi>rator>s

share of )>roduction from such well. All of such carrIed well

operator's occluded coalbed methane gas rights below thi. Tiller

seam of coal in the pool in the drilling unit involved he .ein are

relinquish»d under this order to Oxy USA, Inc. until the >roceeds

from the sale of the share of production from such well >ccruing

to such carried well operator's unleased interest in the trilling

unit involved herein, exclusive of any royalty, ex:ess or

overriding royalty, or other non-operating or non-cost hearing

burdian re»erved in any lease, assignment thereof or a peement

rela>ting thereto covering such interest, equals three hundred

percent (3004) of the share of the cost of drilling and coapleting

the well aLlocable to the occluded coalbed methane gas interest of

such carried well operator; plus one hundred percent (100'I) of the

carried operator>s share of the cost of surface equipmer.: beyond

the wellhead connection of such well allocable to the intarest of

such carri»d well operator; u1uk one hundred percent (100'I) of the

share of tee cost of operating such well allocable to the occluded

coalbed methane gas interest of such carried well operator. Such

carried weLl operator's proportionate part of the costs of, and the

production from, the well covered hereby is to be in the proportion

that the »umber of net mineral acres in the unit covereiL by the

occluded coalbed methane gas interest owned or potentia] Ly owned
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by sech ca) ried well operator bears to the entire number of mineral

acres in such unit. During the period of time Oxy USA, Inc. is

entitled :o receive such carried well operator's slLare of

production or the proceeds therefrom, Oxy USA, Inc. shall pay all

applicable production, severance, excise, gathering and z.>y other

taxes basei upon or measured by the value or amount of pziCuction

and shall separately calculate and pay to such carr:,ad well

operator f~r payment to the appropriate owner any royalt>, excess

or overric,ing royalty and any other non-operating or son-cost

bearing hi trden reserved in any lease, assignment tbsp reof or

agreement relating thereto which is deducted from the i,hare of

production of such carried well operator. Such royalty, ~ ,ccess or

overriding royalty and other non-operating or non-cost bearing

burden is not to be subject to any charge for operatinii costs.
payment by Oxy USA, Inc. to such carried well operator of any such

royalty, excess or overriding royalty or other non-operiiting or

non-cost bearing burden shall be made within ninety (90) da Ps after

the end of the calendar month within which the production subject

to such kurdens is sold. Within sixty (60) days a:lter the

completion of the well covered hereby, Oxy USA, Inc. shall furnish

such carried well operator an inventory of the equipmenl, in and

connected to such well and an itemized statement of the cost of

drilling, completing and equipping such well for product ion; and

for each month thereafter, during the time Oxy USA, Inc. Ls being

reimbursed as provided above, Oxy USA, Inc. shall furnis?. to such

carried well operator an itemized statement of all ci.sts and



liabilities incurred in the operation of such well, togetlier with

a stateme>it of the quantity of occluded coalbed metlizne gas

produced therefrom and the amount of proceeds realized I rom the

sale of tha production allocable to such carried well opi>rator's

interest in the unit during the preceding month. Oxy Ul A, Inc.

shall also furnish to the State Gas and Oil Inspector, ciipies of

the same statements furnished to each carried well operat >r under

the provisions hereof. Any amount realized from the sale >r other

dispOsition of equipment newly acquired in connection i ith any

operation on the well covered hereby which would have bei>n owned

by such carried well operator had such owner participated therein

as a part:icipating well operator shall be credited aga.,nst the

tota1 uncorered well costs in determining when the interes, of such

carried w<ill operator shall revert to such owner as c.ascribed

above. >Ihen Oxy USA, Inc. recovers from such carr:lied well

operator's relinquished interest provided for abcie, the

relinquished interest of such carried well operate .. shall

automatically revert to such owner, and from and af",er such

reversion, such carried well operator shall be treatiid as a

participating well operator and shall own the same interesl in such

well, the saterial and equipment in or pertaining theretci and the

prod>uction therefrom, as such owner would have been entitlid to had

such owner participated initially as a participating well «perator

in the dk illing, completing and equipping of such wi,ll; and

thereafter, such owner shall be charged with and shall pay the
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owner's proportionate part of the further costs of the cieration

of such weLl.

(B) Each well operator herein pooled owning or pot mtially

owning an occluded coalbed methane gas interest below thai Tiller

seam of coal in any tract in the drilling unit involveiI herein

which interest is not subject to a lease is hereby acca,'.'ded the

following options as to such interests:

(i) Particination: To participate in the working Lnterest

in snd the development of the occluded coalbed methane c ts below

the Tillez seam of coal in the drilling unit involved h <rein by

agreeing to pay such well operator's proportionate par'of the

actual cosh of drilling, completing, equipping, operating, plugging

and abandoning of the well covered hereby and by payin','s set

forth herein, to Oxy USA, Inc., such owner's proportionatii part of

the $230,350.00 estimated cost of drilling, completing, e<lnipping,

operating, plugging and abandoning of the proposed well covered

hereby. In lieu of such payment, furnishing to Oxy U,')A, Inc.

security satisfactory to Oxy USA, Inc. for the payment thereof

within 45 =alendar days of the date of this Order. A part:,cipating

well oper,ator's proportionate part of the anticipated cost of

completior and share of the production from such well shall be in

the propoi<ion that the number of net mineral acres in the unit

covered by the occluded coalbed methane gas rights ownecl by such

party bears to the entire number of mineral acres in this unit; or

(ii) Cash Consideration: In lieu of participatin, in the

working interests in and the development of the pools in the

10
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drilling unit involved herein, to elect to receive a smi of ONE

DOLLaR ($1.00) per net mineral acre owned by such owner plus a

total roya Lty in the amount of one-eighth of eight-eighth:~ (1/8th

of 8/8ths) of the occluded coalbed methane gas and gas cc:idensate

produced 1 rom the well covered by this Order, the semis to be

delivered Lnto the lease tanks or into the pipelines to w?,Lch such

well is co:inected, free and clear of all costs, expenses aid risks

incurred in or in connection with drilling, equipping, oG <rating,

completing, plugging and abandoning of such well. i!ny well

operator elected this option shall deliver under this Orc,sr a net

revenue interest of 87.504 of 8/Sths of the occluded coalbed

methane gas and gas condensate produced from the well cc tered by

this Ordei, with such net revenue interest being deteritined by

deducting from such owner's share of production the royalty

provided for immediately above; and provided further, tlat such

royalty of 1/8th of 8/8ths and such net revenue interest cf 87.504

of 8/8ths shall be proportionately reduced and payable on.'ly in the

proportion that the number of net mineral acres in the irilling

unit covezed by the occluded coalbed methane gas rights iwned by

such well operator bears to the entire number of mineral acres in

this unit; or

(iii) carried Interest:In lieu of participating in the

working interest in and the development of the pools, in the

drilling unit involved herein as set forth in subpart .aph (i)
above, or electing the option set forth in subparagraph (il) above,

to elect to share in the operation of the well covered hereby on

11
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a carried basis (as a carried well operator) so tl >at the

proportion,ate part of the actual cost of drilling, coal >leting,

equipping, operating, plugging and abandoning of s»i:h well

allocable to such carried well operator's interest is charged

against such carried well operator's share of production from such

well and tl>at all of such carried well operator's occludec, coalbed

methane gas rights below the Tiller seam of coal in the l>cols in

the drillij>g unit involved herein are relinquished under tliis Order

to Omy USA, Inc. until the proceeds from the sale of the share of

production from the well accruing to such carried well op >rator's

unleased o".eluded coalbed methane gas interest in the dril:,ing unit

involved herein, equals two hundred percent (2004) of the share of

the cost of drilling and completing the well coverei, hereby

allocable to the unleased interest of such carried well operator,~ one h'andred percent (100t) of the share of the cost o:'surface

equipment beyond the wellhead connection of such well alii,'cable to

the unleased occluded coalbed methane gas interest of suc]i carried

well operator; plus one hundred percent (1004) of the carried

operator'e share of the costs of operating such well allocable to

such carried well operator. Such carried operator's prop>:rtionate

part of t)>e costs of, and the production from, the well covered

hereby is to be in the proportion that the number of net'mineral

acres in the unit covered by the unleased occluded coalbei'methane

gas inter»st owned by such carried well operators beazi> to the

entire number of net mineral acres in this unit. During t.'e period

of time Oey USA, Inc. is entitled to receive such carr(.ed well

12
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operator's share of production or the proceeds therefrozi, i)xy USA,

Inc. shall. pay all applicable production, severanc», excise,

gathring and any other taxes based upon or measured by tlute value

or amount sf production.

Within sixty (St]) days after completion of the well covered

hereby, OxP USA, Inc. shall furnish such carried well eye ."ator an

inventory of the equipment used in and connected to surh mll and

an itemized statement of the actual cost of drilling, cc apleting

and iaquipping such well for productiong and each month the:eafter,

during th» time Oxy USA, Ino. is being reimbuzsed as irovided

above, Oxy USA, Inc. shall furnish to such carried wel]. o orator,

an itemized statement of all costs and liabilities incurriid in the

opeziation of such well, together with a statement of the Identity

of occluded coalbed methane gas produced therefrom and t)ia amount

of jiroceeds realized from the sale of the production a].lci able to

such carried well operators unleased occluded coalbed sm1,hans gas

interests in such unit during the preceding month. Ox]i ]ISA, Inc.

shall also furnish to the State Gas and Oil Inspector for the

Commonwealth of Virginia, copies of the same statementn i',arnished

to each curried well operator under the provisions here >f. Any

amount realized from the sale or other disposition of tha iiguipment

newly acguired in connection with any operation on the wall covered

hereby which would have been owned by the carried wel:. iiperator,

had such owner participated therein as a participat! ng well

operator, shall be credited against the total unreccivc.."ed well

costs in determining when the interest of such carr:.ed well

13



operator shall revert to such owner as described above. I lhen oxy

USA, Inc.:.ecovers from such carried well operator's reli!iquished

interest, !ihe amount provided for above, the relinquished ..nterest

of such carried well operator shall automatically revert to such

owner, anil from and after such reversion, such cain:.sd well

operator shall be treated as a participating well opar!tor and

sha15. own the same interest in such well, the material and

equipment in or pertaining thereto and the production t)! irefrom,

as such inner would have been entitled to had sue,z owner

participated initially as a participating well operator in the

dri13.1ng, completing and equipping of such well, and the!.eafter,

such owna .. shall be charged with and shall pay sue> owner '

propfortionate part of the further costs of the operation of such

well.

Oxy )es tendered to the Board a propposed joing c i Perating

agrelement. Oxy requested that this unit be governed b) t ae terms

and conditions of that agreement. The Board has revi! iwed the

proposed operating agreement and heard testimony and arg!ss!nts from

the partiiis. The Board does not approve or disappr wi! of the

proposed joint operating agreeaient. The Boards does enixiu rage the

part!ies to discuss terms and conditions of a joint <!perating

agreement and to resolve areas of concern to the part.les mutual

satlisfaction. If agreement cannot be reached, leave is given to

petition the Board for resolution of any unresolved isiiui!.

(6) In the event a well operator, either an oim! r of an

occl'uded i:oalbed methane gas lease or an owner of sn unleased



tract., who is subject to the provisions of this Order ahi 11 fail

to timely and properly elect, in writing, one of the apl dicable

optiOns as set forth above, such well operator shall be di eaed to

have electi4 not to participate in the working interest in :he well

coveted he:gaby as to the pools involved herein and shal) k i deemed

to hhve laised his interest in the occluded coalbed metlian s gas to

the designated coalbed methane gas well operator. In the event a

well operator, either an owner'f a lease interest or an owner of

an unleased interest, who is subject to the provisions of this

Order shall elect to act as a participating well operatic under

'5A.(i) or n.(i) above, whichever is applicable, but therua~!ter fail

or refuse to pay or secure the payment of such well op orator's

proportionate part of the cost of the well covered hexek r as set

forth in such provisions, such election to act as a pa)<i:ipating

opermtor under this Order shall be null and void and s|ich well

opexmtor shall become a carried well operator consistent kith the

terms and provisions of this Order.

(7) Any well operator involved herein who has not appeared

in response to the notice of hearing published pursuanl, to the

provisions of Section 45.1-361.19, Code of Virginia.. '..950, as

'amended, Ind whose identity or whereabouts remains un)clou n at the

conulusior of the hearing conducted in this matter shalL k e deemed

to have elected not to become a participating well W>rotor, but

shall be Seemed to have eleclted to be a carried wel], i;perator.

Such carried well operator's share of proceeds under the p::ovisions

of this Order, after the payment therefrom of all we il costs

15
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properly allocable thereto consistent with the provisions of this

Order, she.ll be paid to the Virginia Gas and Oil Bc i hard and

Treaaurer of Virginia and held in a separate escrow acc,unt for

such'carriiR well operator's benefit. Such carried well opi orator's

share of proceeds shall be deehaed unclaimed property aad i>hall be

disposed af as provided in The Uniform Disposition of U!claimed

Property A:t, Section 55-210.1, ~ ~., Code of Virginia, 1950 as

amended. The State Gas and Oil Inspector shall receive any such

funda and administer these designated accounts.

(8) Any cash bonus which becomes payable by Oxy Ul(A, Inc.

undelr the provisions of 5B.(ii), above, shall be paid or :endered

within thirty (30) days after the date of this Orders xi mvided,

however, if the owner entitled to such funds releases t)ie mae, or

if stuch owner's interest in the unit involved in this eau se has a

defect or cloud in the title thereto, or if such owners c,annot be

paid such funds for any reason whatsoever other than 13M'easons

set forth in paragraph 1 and '7 above. Oxy USA, Inc. >ay deposit

(crldit) such funds due such party into an internal escrow! account

est+lished in the accounting records of Oxy USA, Inc . and such

funds shall be credited to such account for the benefit of such

owner. Srch funds so deposited (credited) in such esc>."ei account

shaX1 be held for the benefit of the owner entitled thur!!to until

such fundk can be paid to such owner, or such owner acaipts such

funds, or until such title defect or cloud is cured or riiaoved to

the satisfaction of Oxy USA, Inc.

16



BOOk 36S PBOE %6

(9) Oxy USA, Inc., in addition to any other rights afforded

such party under the laws of Virginia, shall have a 1:Lei! on the

mineral lkiasehold estate or rights owned by the ctt ir well

operators !.nvolved herein in the unit covered hereby and uy >n their

shares of She production from the well covered hereby to tR k extent

that costk! incurred in the development and operation of the

'drill.ing u!iit involved herein are a charge against such ik!':crests.

Such liens shall be separable as to each separate well ol!er itor and

shall. rema Ln a lien until all costs incurred in connection rlth the

well have been paid. Upon the failure or refusal of any

participating well operator to pay such well og krator's

proportionate part of any cost incurred hereunder in cc lection

with the viell covered hereby, shall be entitled to rect!ive the

share of production from the well accruing to such dki faulting

participating well operator's interest in the unit invol re! I herein,

or the praceeds from such shaW, until such proportionk!tk! part of

such cost has been paid. No part of the production ctr proceeds

accxtuing to any participating well operator shall be app.Lid d toward

payment of costs chargeable to any other interest in ss, & unit.

If any pa!Wicipating well operator fails or refuses to my such

,well, operator's proportionate share of the cost incurre!1 )hereunder

in connection with the well covered hereby within sixt)P ,'60) days

after rendition of a statement'therefore by Oxy USA, Inc., the non-

defaultinc participating well operators, including Oxy U!lA, Inc.,

shall, upcn reguest by Oxy USA, Inc., pay the unpaid ambit in the

proportioki that the interest of each such non -dh!faulting

17
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participating well operator beazs to the total interests of all

such non-defaulting well operators. In such event, ek.:h non-

defaulting participating well operator so paying ,zu,h well

Operk(Ltor's share of the unpaid amount shall, to obtain

reimhursemkmt thereof, be subrogated to the lien rights discribed

above.

(10) .':f the well involved herein has not been

commencing

as of

the @ate of this order, shall commence or cause to be c,mmenced

operations on such well within three hundred and sixty-five days

i(365) days from the date of this Order and in any event;, shall

continue o> cause to be continkied operations under this Oriier with

due diligence; otherwise, the provisions thereof si'all be

inoplrativo and this Order shall terminate, except for any cash

sums becoming payable hereunder, unless the time of cosmimcement

of smch oPkration is extended by an Order of the Board.

(11) k)xy USA, Inc. shall, within thirty (30) dkiyki, after

completion, tender to the State Gas and Oil Inspector an ,'.temized

Statement reflecting the actual cost of drilling, aqiiipping,

comp).sting, plugging and abandoning the well. Additional,.temized

statements reflecting actual operating costs shall be furn..shed to

the State Gas and Oil Inspector on a quarterly basis. If the

actual costs of drilling, ccmpleting, equipping, pike)ciLng and

abandoning the well is different than Oxy USA, Inc.'s asl.imates,

appropriate adjustments to the burdens imposed c 3 each

part].cipat:i.ng or carried operator's share shall be made.

18



(12) Oxy USA, Inc. shall cause a certified copy of th s Order

to be nailed to the last known address of each well oim; ator as

listed in 1%is Order.

The relief granted by this Order is to avoid the illing of

unne4essar r wells, prevent the various types of waste o iccluded

coalbed nethane gas and protect the correlative rights of all
owners with respect to the pools in the drilling uni'. ,nvolved

herein.

All mmabers present and in

of
~asar'greenent done and ex+1.ed this

Done and perforsed this

1991, by order of this Board.

11th day of Awsarlv

PriWipal Bxacut~
+Virginia Gag and

tl e Staff,
OiL Board
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eooK 3g} PaGE 309

State of Virginia
county of 'vashins ton

A I I e d Il thi // 9 y tQW/YI~AlrtlI, 1%
personally before me a 'notary public in gnd for the Sta'te of Vi gi iia
appeared 4enny Wampler, being duly sworn did depose and say that hs is
Cha n ~of the Virginia Gas and Oil board, that he ezecuted the s Lnd

/D~
%tery Pu)lic
Hy commishion ax]dree 9/23/92

State of Virginic
County of Washy ton

Achnowledhed on :his / / day ~~'LJLr, 19
0~'ersonalfybefore me 'a 'notary public in as/d for the State of Virg/ tia

appeared Byron T.iomas Fulmar, being duly sworn did depose and say that hi is
Pri 'al,'xecut i to the Staff of the Virginia Gas and Oil Board, thai he
4x ed the sasI d was authorised to do so.

Slane Da~s

sos
otalry lie

commistsion ez sires 9/23/92
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